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* 
RIA Macy bbe: 


TO THE STOCKHOLDERS OF R. H. MACY & CO., INC.: 


On behalf of your Officers and Board of Directors, I submit the report of the operations 
of your Corporation for the fiscal year ended January 30, 1932. You will note that the form 
of the report has been somewhat changed, inasmuch as we are this year presenting for your 
consideration, a consolidated statement of the corporate operations. This form of report is in 
conformity with modern practice, is more informative perhaps than previous reports and gives 
a better idea of the total picture. For your convenience, comparative figures of the previous 
year have been introduced. 


It was not to be expected that in the general depression from which the entire world 
has suffered, the business of retail distribution would be entirely immune. In my report of a 
year ago, I ventured a statement that your executives believed that better conditions were on 
the horizon. Obviously, that belief was mistaken. We have passed through two years of 
declining industrial and commercial activity. However, your business has suffered less than 
have most others, we believe, because of the inherent soundness of its principles and policies. 
The report I present to you is not a glowing one, but, though much less satisfactory than a 
year ago and not up to expectations, I can say to you with some assurance that your organiza- 
tion is better attuned than ever before to the times, and will, in the long run, give a satisfactory 
account of itself. 


This report includes the results of operations of Macy’s and Bamberger’s and also that 
proportion of Lasalle & Koch and Davison-Paxon represented by our stock ownership. 


A year ago, I referred to the Seventh Avenue extension of the Macy Store, then 
approaching completion. It is complete and is in all respects a well planned operating unit, 
ready to meet the demands that a return of prosperity will make on it. Without it we could 
not have handled the large increase in number of transactions during the past Christmas season. 
I expressed the opinion two years ago that the expansion could in all probability be paid out 
of earnings. I was too sanguine. Due to decreased sales, the result of the fall in the price level, 
Macy’s has been compelled to borrow $4,000,000. On the other hand, Bamberger’s has been 
able to pay off indebtedness of $1,500,000 which it had a year ago. All four plants are now 
thoroughly equipped for volumes much larger than those at present handled, and no important 
capital expenditures are anticipated. 


The expenses of all four units are in hand. 


The sales of Macy’s for the past fiscal year were $96,810,375.79 against $99,130,- 
598.31 for the previous fiscal year, a decrease of $2,320,222.52. The sales of Bamberger’s 
for the past fiscal year were $35,919,463.06 as compared with $35,872,278.79 for the previous 
fiscal year, an increase of $47,184.27. 

The combined sales of R. H. Macy & Co., Inc. and its three affiliated stores were, for 
the past fiscal year $144,611,817.59 as compared with $147,769,497.24 for the previous fiscal 
year, a decrease of $3,157,679.65, equivalent to 2.14%. 


The decline in the commodity price level has brought about a smaller dollar average of 
sale, but the volume of transactions handled has been considerably increased, indicating a con- 
tinuing popularity of the four units in the respective communities which they serve. In the 
fiscal year just passed 60,981,264 transactions were handled by the four stores as against 
53,856,355 transactions for the previous fiscal year, a gain of 7,124,909, equivalent to 13.23%. 


Of the four units, Lasalle & Koch in Toledo suffered heavily in loss of sales due to the 
fact that both the industrial and banking situation in the city were severely affected. Several 
banks in Toledo closed their doors, tying up the deposits of a considerable part of the popula- 
tion and drastically curtailing the purchasing power of the customers of your store. 


The net profits of your corporation for the year ending January 30, 1932, after deduct- 
ing dividends on the preferred stock of Bamberger’s were $5,199,540.82 as against 
$6,510,983.19 for the previous fiscal year. Earnings per share on the 1,437,672 shares of 
Macy’s common stock outstanding January 30, 1932, less 4,094 shares owned by us, were 
$3.62 per share. For the previous fiscal year, on the 1,369,211 shares of Macy’s stock then 
outstanding, less 14,280 shares owned by us, the earnings were $4.81 per share. All these net 
profit figures are after deducting customary charges for amortization and depreciation of all 
fixed assets, at rates that are considered conservative, and, likewise after deduction of estimated 
Federal income taxes. 


The accounts submitted have, as usual, been audited by Touche, Niven & Co., public 
accountants. 


On February 15, 1932, a stock dividend of five percent was paid, in accordance with 
the resolution of the Board of Directors at a meeting held November 18, 1931. After scrip 
has been converted, there will be outstanding 1,509,556 shares of common stock of R. H. Macy 
€$ Co., Inc. Cash dividends of 50¢ per share were paid for the first quarter of the past fiscal 
year and 75¢ per share for the second, third and fourth quarters. 


Your Board of Directors at its meeting on March 16, 1932, thought it advisable to 
declare, in the interest of wise conservatism, a dividend for the quarter, of 50¢ per share. 


Co-ordination of purchasing by the four units of your corporation has been gratify- 
ingly improved during the past year, and with expenses well in hand, I may say with some 
confidence that when times improve, your organization has every reason to look forward to 
improvement in sales and at least commensurate improvement in profits. 


This report would be incomplete without an acknowledgment of the spirit of loyal 
co-operation of the entire staff. 


Respectfully submitted, 
JESSE IsIDOR STRAUS, President. 


March 31, 1932. 


TOUCHE, NIVEN & CO. 
PUBLIC ACCOUNTANTS 


EIGHTY MAIDEN LANE 


NEW YORK 


March 24, 1932. 


To THE BOARD OF DIRECTORS OF R. H. MAcy & Co., INC.: 


We have made an examination of the books and accounts of 
R. H. Macy & Co., Inc. and its subsidiary companies (including 
L. Bamberger & Co.) as well as of its controlled companies (including 
the affiliated stores—The Lasalle and Koch Company and Davison- 
Paxon Company) for the fiscal year ended January 30, 1932. In our 
opinion, the accompanying balance sheet, profit and loss and surplus 
accounts, on the basis of the explanations contained therein, present 
the financial condition and results of operations of R. H. Macy & Co., 
Inc. and subsidiary companies at the date and for the period stated. 


TOUCHE, NIVEN & Co., 
Public Accountants. 


ASSETS 


January 30, 1932 


CuRRENT ASSETS: 


Customers’ accounts receivable of L. Bamberger & Co.: 
Regular terms, less reserves of $182,250.00 and $181,367.00, respectively.... $ 3,360,431.77 
Installment terms, less reserves of $138,637.00 and $133,931.00, respectively. . 577,859.65 


ET UREN Ss aa reba ca ks we cae vdwne 6s bas bk (oaks heeaas as oeOkos 

Sh Re I te Sano Cs cane cn Ws SRK SG A oe UR Oe ae ee ans 

Inventories—at cost or market, whichever is lower: 
RGMRIOE 0 DE ois. 05-554 econ sree kanes dss Chaba «See wee kein $12,646,674.70 
Daeecnies tn CARE: . 5: Ros a PRs s is 0S amie oA he 0 Ks Bes oR RON 110,715.47 


DEFERRED CHARGES: 


Wieele SRNR. Boo aon oh ah Aa nbs Son kb oe Rad aWee 6 coaeeten ers $ 349,515.44 
Race Ge MEE TRE eiik kaos GRR AS RAD Bea Oe We oe 4 eRe 231,710.06 


OTHER ASSETS: 
Interests in affiliated stores not consolidated—at cost and advances, including 


proportion of profits and losses since acquisition............0.eeeeeeeeees $ 3,696,915.56 
Other investments—at cost and for controlled companies, not consolidated, 

including proportion of profits and losses since acquisition..............++. 331,146.88 
Capital stock of R. H. Macy & Co., Inc. purchased—4,094 and 14,280 shares 

ouapertaeele. Ge Midsneh BER, coisa 6 vs 0d0k8 5S 5 606 0K ONAN S Os ok aeons 253,083.33 


Fixep ASSETS: 
Land, and buildings on land owned and leased, including investment in real 
estate subsidiary not wholly owned—at cost, less depreciation of $7,353,878.65 


otek SOE GIG: UE, eR REIVONE oie ss cic ass vn cute 60 oe weneoca. pegs cine cue $53,920,350.51 
Store fixtures—at cost, less depreciation of $3,211,662.34 and $2,321,420.83, 

SR RER 5G). ss cua xo Saw ins COW KO Vasa Ch OES Shee Ke ee cee eames 9,407,586.80 
Delivery equipment—at cost, less depreciation of $298,208.85 and $573,096.00, 

SUTIN 5c 55 sSawha ck oe FO do ae We Sao Ree ec eRa Kee e epe Ras ohus 509,539.02 
CNN Se Sos a. oan boo ciek bs Ute alk 3h OURS bkle BUL AOE Reon eee S 


$ 2,965,012.54 
70,617.00 


3,938,291.42 
436,957.99 
163,545.41 


12,757,390.17 
$20,331,814.53 


581,225.50 


4,281,145.77 


63,837,476.33 
7,000,000.00* 


$96,031,662.13 


2% 


eg 


rs; 


* 
i 


rs te 
hina em eee 


ry 


1 
a: 
4 


ated, | 


a oo 





ad 
~ 


January 30, 1932 


$ 1,067,008.50 


144,096.88 


$ 5,550,000.00 


900,000.00 


$ 824,669.91 


75,000.00 


$ 8,867,500.00 


886,750.00 


$49,664, 194.59 


19,400,613.69 


$ 4,000,000.00 


1,975,805.86 
110,715.47 
133,193.02 
1,722,114.21 


1,211,105.38 
710,000.00 


$ 9,862,933.94 


6,450,000.00 


899,669.91 


9,754,250.00 


69,064,808.28 


$96,03 1,662.13 


Statement No. 1 


January 31, 1931 


$ 677,465.50 


152,595.63 


$ 5,700,000.00 


900,000.00 


$ 367,939.51 


75,000.00 


$ 9,390,500.00 


939,050.00 


$46,925,738.71 


23,617,638.84 


$ 1,500,000.00 


2,493,152.26 
156,176.30 
119,548.05 
2,238,421.87 


830,061.13 
945,300.00 


$ 8,282,659.61 


6,600,000.00 


442,939.51 


10,329,550.00 


70,543,377.55 


$96, 198,526.67 


* 
RAMacy &GCo: 


AND WHOLLY OWNED SUBSIDIARY COMPANIES 
COMPARATIVE CONSOLIDATED BALANCE SHEETS 


January 31, 1931 


$ 3,559,111.39 


566,894.85 
$12,740,129.59 
159,938.37 
$ 316,494.63 
248,815.39 


$ 3,886,175.74 
374,281.73 
1,296,981.00 


$53,490,601.34 
7,537,140.46 
579,143.88 


$ 3,826,295.26 
142,476.38 


4,126,006.24 
370,136.12 
103,910.54 


12,900,067.96 


$21,468,892.50 


565,310.02 


5,557,438.47 


61,606,885.68 
7,000,000.00* 


$96, 198,526.67 


LIABILITI 


CuRRENT LIABILITIES: 
ee , a hE Le rr Py Pree rere ey reer ee 


Accounts payable: 
ONE rer, Seay ce 6 Oe Dek os GAS io RA RARE STA ARERR TO ORS COs eH 
Trade creditors for merchandise in transit...........cceeeceecscseecece 
tiers. Veet AO eT bo esd ee pen ssa bee ee es On 
Rea Se GE CIE... 5 oo bike do 8 Ses Cnie o's CARS AD Oe 6 KA Os owes 
Dividends payable: 
On common'stock of R..H. Macy & Co., Ines... cece cccscccccncccvessses 
On’ preferred etock 6f-1, Bammbereet Ge Coie os i oie sinc 0 che cn en genccn an 


iia iad AE I NN oye Kea ae ba een? 


Mortcaces PAYABLE: 
On main store land and buildings, L. Bamberger & Co., of which $150,000.00 
is due annually on November Ist, balance November 1, 1938; interest at 5%.. 


On property when purchased, R. H. Macy & Co., Inc., due February 7, 1933; 
eg. Ey De Be SEP RE Eee eee ET oe PE ee rer ee eee EEE 


RESERVES: 
abr Sek SAORI oi oa 4k io 0s Hn 0 > 80d") 1 0 SRE Came eee kay ee 
mieriens | Gael Ge Te gn el i ee ea ie os wCeke eee wee 


PREFERRED Stock or L. BAMBERGER & Co. OUTSTANDING: 
Par value, less shares repurchased and held in treasury.........-...e+eeeees 
Premium of $10.00 per share payable on retirement.............+0+eeeeeee: 


Net WortH: 


Common capital stock: 
Authorized, 2,500,000 shares of no par value 
Issued and ‘outstanding, 1,437,672 shares oe 1,369,211 shares, respectively. . 


Raried surnies, ner Statement: NO. 2... 6 65.0 Wands ce Var ccewenseb eee duastec 


Nore: Stock dividends of 71,884 and 68,461 shares of common capital stock 
declared payable on F ebruary 15. 1932 and February 16, 1931 increase 
the shares to be outstanding at those dates to 1,509,556 and 1,437,672, 


respectively. 


*At the rate paid for one-half interest in 1914. 


Statement No. 2 





* 
RKRAMacy ¥Co: 


AND WHOLLY OWNED SUBSIDIARY COMPANIES 
COMPARATIVE CONSOLIDATED EARNED SURPLUS 


Fiscal Year Ended 
January 30, 1932 January 31, 1931 
BALANCE, February 1, 1931 and February 2, 
SUSE. eet i iccis as sb ears ns $23,617,638.84 $25,745,418.41 
App: 
Net profits applicable to common stock of 
R. H. Macy & Co., Inc., per Statement 
BNO. Ee takes kc da ora ies awe eee es $5, 199,540.82 $6,510,983.19 
Profit on sale of Eleventh Avenue factory and 
MORMRETONEG = 6 ora tas 8 lke ed ao a Bn ee — 755,611.88 
5,199,540.82 7,266,595.07 
$28,817,179.66 $33,012,013.48 
Depuct: 
Dividends on common stock of R. H. Macy 
& Co., Inc.: 
Cash dividends: 
Quarterly dividends of $.75 and $.50 
per share, respectively............ $4,312,525.50 $2,737,969.50 
Extra dividend of $1.00 per share.... — 1,368,770.00 
$4,312,525.50 $4, 106,739.50 
Stock dividend: 
5% stock dividend paid February 16, 
1931 and February 15, 1930 in 
68,460.55 and 65,200% shares, 
SAIN: ns. oun wa ONES Pee Ss 2,738,422.00 2,608,020.00 
Portions of buildings and equipment demol- 
ished for addition to store..........+e0+. 290,053.93 905,033.96 
Expenses in connection with new, and altera- 
seins 6h Ghd. SORAINOE 5cs hase idudaves 1,697,192.87 862,701.68 


Provision for decline in market value of capital 
stock of R. H. Macy & Co., Inc. purchased, 
less dividends received and less excess pre- 
mium provided for retirement of L. Bam- 


berger & Co. preferred stock............ 378,371.67 911,879.50 


9,416,565.97 9,394,374.64 


BALANCE, January 30, 1932 and January 31, 
1931, respectively, to Statement No. 1...... $19,400,613.69 $23,617,638.84 


Statement No. 3 


* 
KAMacy kbo 


AND WHOLLY OWNED SUBSIDIARY COMPANIES 
COMPARATIVE CONSOLIDATED PROFIT AND LOSS 


Fiscal Year Ended 
January 30, 1932 January 31, 1931 
Net SALEs: 
Bi bac mn Oe CS IG. 2 choi Five beet $96,810,375.79 $99,130,598.31 
Es, Bemiberete Oy nie ode aces a wes 35,919,463.06 35,872,278.79 
$132,729,838.85* $135,002,877.10* 
Depuct Cost or Goops Sop, SELLING, 
OPERATING AND ADMINISTRATIVE EXPENSES 
exclusive of the items listed below.......... 122,897,095.50 124,135,269.91 
$ 9,832,743.35 $ 10,867,607.19 
Depuct: 
ee | are ee ERO EME To ae eee ee $ 472,844.32 $ 476,147.24 
SOREN oti aa ar wake kb aGw pak eat 2,792,923.87 2,503,467.07 
Provision for federal income tax........... 710,000.00 945,000.00 
3,975,768.19 3,924,614.31 
$ 5,856,975.16 $ 6,942,992.88 


OTHER DEDUCTIONS: 

Provision to reduce securities owned by the 

Company and its subsidiaries to market value $ 102,059.38 $ 28,408.12 
Loss on sales of, and provision to reduce, se- 

curities owned by R. H. Macy & Co., Pri- 

vate Bankers to market value, limited for 

bonds, at January 30, 1932, to the basis de- 

cided by the Banking Department of the 

ents ab Diew VGH: o. ciwd ho.wka ce a wee 8 340,442.98 112,732.66 
Share of net loss of affiliated stores not con- 

solidated (The Lasalle and Koch Company 


and Davison-Paxon Company).......... 159,130.85 91,895.69 
$ 601,633.21 $ 233,036.47 
Less interest earned, dividends on securities 
and other non-trading income........... 533,711.49 420,346.76 
3 WON se Ie 
DERE OEE 5 ic cha ions Sake ve kn waco $ 5,789,053.44 $ 7,130,303.17 


Divisible as follows: 
L. Bamberger & Co. and_ subsidiary 


PO EAE FR RA, er ea a BR” $ 858,285.73 $ 256,034.28 

R. H. Macy & Co., Inc. and other 
MORSE Soo és Kad han oa 4,930,767.71 6,874,268.89 
$ 5,789,053.44 $ 7,130,303.17 


Depuct DIvipENDS ON PREFERRED STOCK OF 
E, RaAaeenen 6 Ck. ook shee de wre Cube 589,512.62 619,319.98 


Net Prorir APPLICABLE TO ComMMon STOCK 
or R. H. Macy & Co., INc., carried to earned 
surplus, Statement No. 2. ..... 2.02% cases $ 5,199,540.82 $ 6,510,983.19 


*These figures do not include sales of The Lasalle and Koch Company and Davison-Paxon Company which 
aggregated $11,881,978.74 and $12,766,620.14 for the year ended January 30, 1932 and January 31, 1931, 
respectively. 
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